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MEMO FOR THE MOVEMENT:  



 

 

CONGRESS MUST PASS A 10-YEAR PATHWAY TO BALANCE  
TO RAISE DEBT LIMIT 

 

RE: On New Year’s Eve, outgoing Treasury Secretary Tim Geithner informed the American people 
the federal government once again reached its credit limit.  Now, like reckless teenagers, the 
Obama administration and congressional Democrats are demanding another credit limit increase 
with no strings attached. Not only are they jeopardizing our future, but also our children’s. 
 

ACTION: Today is the day we stop stealing from our children. Conservatives should not raise our 
nation’s statutory debt limit unless Congress passes and the President signs into law real reforms 
and immediate spending reductions that place America on a path to balance within 10 years 
without raising taxes and keeping the budget in balance.  Although the Administration currently 
has authority to prioritize interest payments when the nation hits the debt limit, Congress should 
also pass legislation to reaffirm that authority, thereby avoiding the administration’s reckless and 
false claims of default. By doing so, America’s full faith and credit will not be questioned. 
 

ISSUE IN BRIEF:  On August 2, 2011, President Obama fought for and won a $2.1 trillion increase in 
our nation’s statutory debt limit.  A mere 518 days later, the Federal government hit its $16.394 
trillion debt limit.--during which time, the U.S. accumulated nearly $47,000 of debt every 
second.  Because of massive overspending, America is on an unsustainable fiscal path.  Unless 
immediate action is taken, our future is destined to be that of Greek-style implosion or the slow 
managed decline of Western Europe.  Neither option is acceptable. 

 

 The United States will not default on its debt and the full faith and credit of America will not 
be questioned.  Not only does the federal government have the funds necessary to service 
our debt, the executive branch has a constitutional obligation to do so.  After we service the 
debt we also have the ability to prioritize spending obligations to ensure critical programs 
are funded first with remaining revenue. 

 America must get on a path towards a balanced budget.  Even then-OMB director Jack Lew 
acknowledged as much in 2011, misleading Americans that the Obama Administration’s 
“budget will get us, over the next several years, to the point where we can look the 
American people in the eye and say we're not adding to the debt anymore; we're spending 
money that we have each year." 

 Our developing debt crisis is a result of overspending, not under-taxing. In 2007, prior to the 
financial crisis, government revenue stood at 18.5 percent of our nation’s economy -- 
between 1959 and 2008, the average stood at 18.1 percent of GDP. 

 Since 2001, the debt limit has been raised 13 times for a total of $10.4 trillion; more than $5 
trillion of that has come during President Obama’s first four years in office.  Not counting 
the tens of trillions in unfunded future promises, every man, woman and child in America is 
responsible for $52,000 in debt. 



 

 

Conservatives Must Demand A Path To A Balanced Budget to Raise the Debt Limit 
 

 Putting our nation on a path towards balance within 10 years -- the traditional congressional 
budget window -- is a moral obligation. No American should have to tell an 8-year-old child 
that we cannot get our nation’s house in order by the time he or she goes to college. There 
are many ways to get to a balanced budget and both Democrats and Republicans have an 
obligation to explain what path they will choose. 

o Passing and living under a budget is common sense, but the Democrat-controlled 
Senate has failed to do so. This is the height of irresponsibility. 

o Sen. Mike Lee (R-UT), Sen. Pat Toomey (R-PA), Sen. Rand Paul (R-KY), and the House 
Republican Study Committee have each proposed budgets that balance within the 
10-year budget window. 

o The 2014 House budget should also balance within the 10-year budget window. 

 

 Getting on a path towards balance will require looking throughout the budget. 
o The main driver of our nation’s fiscal challenges is our unfunded entitlement 

promises. Those programs should be reformed to ensure they are there for this and 
future generations in an affordable way. 

o The discretionary budget has ballooned in recent years and should be returned to 
reasonable levels. Immediate savings, which are easily found in the discretionary 
budget, will have a major impact in getting on a path towards balance by driving 
down interest costs in the future. 

o The first responsibility of the federal government is the defense of the nation. The 
department of defense should spend the least amount of money possible in order to 
provide the defense capabilities necessary to win wars today and in the future. The 
defense budget should be set based on these needs, not to find savings. 

 

 Taxes should remain at their historical average -- 18.5 percent of GDP. 
o President Obama held our nation’s economy hostage to get the tax increases he 

desired -- extending parts of the Bush tax cuts but not all of them.  
o There is bipartisan consensus that reform of the tax code is needed. This reform 

should be done to keep government revenues at no more than 18.5 percent of the 
economy. 

 

 The nation wants an end to “cliffs.” 

o The President and Senate have consistently constructed “cliffs” and “crises” by 
refusing to act -- first on H.R. 1 in 2011 which almost led to a government shutdown, 
later on the debt limit after House Republicans passed a responsible plan which 



 

would raise the debt limit while putting our nation on a path towards balance, and 
again recently by failing to act on a House-passed plan that would have averted the 
fiscal cliff. 

o Through debt limit negotiations, Congress must require the Administration to accept 
a prioritization bill that ensures the President uses existing authority to prioritize 
interest payments on our debt to avoid a federal debt default. The Obama 
Administration made a cynical political calculation to ignore its ability to prioritize 
spending so it could scare Americans about the impact of balancing the budget 
through the debt limit. 

 

HERE ARE SOME ADDITIONAL LINKS TO THE DEBT LIMIT DEBATE: 

 

http://www.politico.com/story/2013/01/why-the-debt-limit-must-be-used-to-force-a-

balanced-budget-86244.html?hp=r4  

 

http://blog.heritage.org/2013/01/14/obamas-press-conference-debt-ceiling-spin/  

 

http://www.redstate.com/2013/01/15/brac-the-budget/  

 

http://blog.heritage.org/2013/01/14/default-not-at-issue-federal-spending-

is/?query=Debt+Ceiling:+Default+Not+at+Issue+Federal+Spending+Is  

 

http://news.yahoo.com/report-house-gop-seriously-entertaining-debt-default-idea-

122824782.html  

 

http://www.usdebtclock.org/ 

 

http://reason.com/24-7/2013/01/14/despite-presidents-claims-debt-default-n  

 
http://www.libertyalliancecincinnati.org/files/%2813%29%20GV50%20Pesky%20Zeros.pdf 

 

http://blog.heritage.org/2013/01/15/morning-bell-default-is-a-red-herring-in-debt-ceiling-debate/  

 

http://www.forbes.com/sites/johntharvey/2012/09/10/impossible-to-default/  
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